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MEETING PROBABILITIES

MEETING DATE 300-325 325-350 350-375 375-400 400-425 425-450 450-475 475-500 500-525 525-550 $§50-575 575-600

2023/9/20 00% 00% 00% 00% 00% 865% 135% 0.0%
2023111 00% 00% 00% 00% 00% 00% 00% 00% 00% 689%% 283% 27%
20231213 00% 00% 00% 00% 00% 00% 00% 00% 49% 661% 265% 26%
202411/31 00% 00% 00% 00% 00% 00% 00% 19% 289% 505% 171% 15%
2024/320 00% 00% 00% 00% 0Q0% 00% 10% 165% 406% 325% &7% 07%
2024/51 00% 00% 00% 00% 00% 10% 157% 393% 328% 100% 11% 00%
2024/6M19 00% 00% 00% 00% 04% 77% 265% 364% 224% 59% 06% 00%
2024/7131 1 00% 00% 00% 03% 61% 223% 341% 255% 96% 18% 02% 00%
2024/9/25 . 00% 00% 03% 52% 197% 322% 269% 122% 31% 04% 00% 00%
20241106 00% 02% 37% 152% 254% 286% 167% 59% 12% 02% 00% 0.0%
20241218 01%  25% 113% | 239% 285% 208% 96% 28% 05% 01% 00% 0.0%
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S&P 500 Earnings Growth (Y/Y): Q2 2023
(Source: FactSet)
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Exhibit 23: Valuation ranges (MSCI Regions) over a 20-year timeline
12-month forward price to earnings multiple
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Exhibit 4: The old - mobile internet cycle stock performance Exhibit 5: The new - Al cycle stock performance
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A broad-based Al ecosystem and key supply-chain players

BRHR : Daiwa - 2023/7/11

e o e  — &
o] I | |
N o Vendo: o endor Verdor. Nestor
D_at_a —— # Midia ™, { Aspeed)Nuvoton ~ Micron xSum:ln.
training | | E— [ AamD | ".BUC, &ichip, Arm { SKHnix | AVG, Delta_
S Intml M31, Cadence, Andes ~..SEC __~ Auras, Jentech
Ampere eMemory, Biren, T-head Coaoler Master
Cloud Al Al Cambricon, Horizon CoollT
Sz Bitmain, C3P in-house
Data || CMOS foundry: TSMC, SEC, Inte!
— inference ASIC Compound foundry: WinSemi, GC5/5an'an, Sumitormo, Broadcom
OSAT: ASE, Amkor, TFME, JCET, KYEC, PTh
Materials/SPE vendor Semiconducior vendor
| I
Smart phone l— _Materials Vendor Substrate/PCE _EMS
ShinEtsu, JSR Ty ~Broadcori,_ Clbiden, Shinkg : “Hon Hai [FII]
Smart car |_ SUMCO, TOK.— * Marwell Klnsus,'G E b - Wiwynn -
GlobalWafer—-._ { Qualcomm \ Unimicren Wistron
Edge Al — IQE-LMO, VPEC | MTK, Sony | Manya PCB Quanta
_| lioT l_ Sumika, Coherent i SEC, WillSemi | lzu Petasys Super Micro
EMC, TUC, ITEQ ", IntelMobileye TTM, Wus Printed Inventec (ZT}
—| AloT I_ CHPT, Winway “Myidia, )\MD/ Mitae; Gigabyte
sic. Microckip, NXP Other compoenet ‘. Luxshars -
1 Infinecn, TI. ADI “Lotes; FIT —Wingtech
- SPET T Renesas, OnSemi Argosy, Amphenal ~—Accton-—
Switchirouter I* ~ESML AMAT Lumentum, Coherent Delta, LiteOn Celestica
_ TEL, Larm, KA Sumitomo, AAOI Aresyn, Chicony Arista, Flex,
Connectivity l— T Disco, Screart, — Q’Dr:;l:é"“cmn . King Shide, Nan Juen Innal.-tght
Al peripherals - _Lasertec, K&S SK‘Hfrnx_ -Aepesd Chenbro, AIC PCL Tech, ASRock
Power |7 BESI ASMP, Silicon Mation ~TE Connectivity,,
o .P.n‘vanles‘t Feradyne Phison, Parade “innedisk-Behnk “Brand -,
Stor I_ -Bhibatra, AMEC Montage, Astera Labs etc. ‘DEH HPE™
age '

13



H i [5] &8

Exhibit 7: TOPIX 12-month forward P/E
Consensus

M

13.89

10

T T T T T T T T T T
a3 814  8M5 ane &7 &8 ane  a20 a1 a2z a23

Exhibit 5: Japanese companies have low debt ratios
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Exhibit 22: TSE net equity transaction by investor type

¥ hillion
Weekly Monthly 2023
Bz 650 707 LY 265 323 425 JErE] Y10
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Exhibit 11: TOPIX
Index
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Exhibit 25: TOPIX earnings revision index

Indexed Exhibit 3: Our 3-/6-/12-month TOPIX targets are 2,200/2,400/2 500
TOPIX
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—— Eamings Revision Index, FY2024 (lhs)
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FEEHRABRAEE-NER 10.85 16.18 21.05 16.25 8.20 28.06 266.90
MSCItH SR8 81 10.48 15.07 20.50 17.14 12.21 41.63 138.08
[ R HE2 37/78 206/77 30/77 20/72 9/59 17/54

ERKIR : Morningstar ~ 35— £ RE8I8 - #%2023/7/31 ; EMIIA% 2008/9/5 - EEEHBMSCIEFRIER (MXWO Index) ; LlBERIIUEHEEHE

FISE=EBACEBECEE (=61 : %)
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- 420G Y 4.64 i
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BEEHAVERERE

BEEER(%)

NEH SEPR =F DAVAYE
—EDONRIREE-HEE 1671 15.52 26.78 20.05 -2.76 27.06 180.50
HIR-MmEE 14.62 13.67 26.39 17.72 -5.38 23.70 75.88
[E4REHEE 6/32 5/32 3/32 3/32 12/32 7/32

ERIZR ¢ ERIZR : Bloomberg - £—£1E%38 - 2023/7/31 - I BEA : 2000/6/30 - 158127E : MSCI Asian IT Index
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